
Fund Performance
The Fund rose 1.47% (Net) during the quarter in Euro terms. This 
compares with 2.54% for MSCI World. Towards the end of May the 
Fund was migrated to hold a broad basket of global equities with 
exposure to quality. 

Equity markets, as defined by MSCI were more volatile in the second 
quarter than in the first, with growth stocks leading in April, before 
markets sold off in May when high income stocks outperformed, only 
for growth and quality stocks to subsequently rebound in June. The 
beginning of the quarter saw the S&P 500 Index continue its rally from 
the start of the year, reaching all-time highs within the month only for 
global equity markets and bond yields to be pushed lower in May due 
to heightened risk aversion from the unexpected breakdown in trade 
negotiations between the US and China. The markets had an initial 
wobble at the start of June when Information Technology sold off on 
news that a new deal between the Department of Justice (DOJ) and 
the Federal Trade Commission (FTC) will see U.S. regulators divide and 
conquer as they expand their oversight of Apple, Alphabet, Amazon 
and Facebook. Despite this, the markets rebounded in June and as 
the month saw a flurry of M&A activity particularly within Healthcare 
where long-anticipated consolidation is starting to happen. The last 

trading day of the month saw bank stocks rally after the Federal 
Reserve cleared them to boost payouts. Quality, which was one of the 
best performing styles for the first quarter, was outpaced by Growth 
in the second quarter, while Value stocks continued to lag. Smaller 
companies which had a particularly strong first quarter gave up some 
performance to larger companies in the second quarter as market 
volatility increased.

Within MSCI World Index, the best performing sectors for the quarter 
were Financials (after a poor start to the year) and Information 
Technology, while Energy and Real Estate lagged. Within Information 
Technology, the rally in semiconductor stocks at the start of the 
quarter abruptly turned as trade tensions with China increased in 
May. Information Technology continued to initially sell off at the start 
of June following potential increased scrutiny from the DOJ and FTC 
before largely rebounding for the month. Financials, which had a 
poor start to the year, were boosted by a string of positive earnings 
numbers and the Fed’s decision to allow them to boost payouts. 
Energy and Real Estate were the only negative sectors for the quarter.

Europe was the best performing region over the quarter, marginally 
outperforming North American equities. Asian equities continue to 
underperform. Emerging markets largely underperformed developed 
markets during the quarter selling off largely in May and failing 
to regain lost ground in June following the ratcheting up of trade 
tensions.

Sample Portfolio Transactions 
Towards the end of May the Fund was migrated to hold a broad basket 
of global equities with exposure to quality. Future reports will contain a 
more detailed breakout of attribution at a stock level.
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Performance 1 Month
(%)

Q2 2019
(%)

1 Year
(%)

3 Year (P.A.)
(%)

5 Year (P.A.)
(%)

Davy Strategic Global Equity Strategy* (Net of Fees) 2.72 1.47 4.63 8.29 7.04

Source: Davy Asset Management (Class B Acc Eur) and Bloomberg as at 28th June 2019.

* Investment Management of the Davy Strategic Global Equity Fund was assumed by Davy Asset Management during the month of September 2018.
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Fund Overview
The investment aim of the Davy Strategic Global Equity Fund 
(the ‘Fund’) is to provide long term capital growth spreading 
the risk through geographical and sector diversification whilst 
predominantly taking long only investment positions in mostly UK, 
European and U.S equity markets with some exposure to Japan,  
the Far East and emerging markets.
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Calendar Year Performance 2018 (%) 2017 (%) 2016 (%) 2015 (%) 2014 (%)

Davy Strategic Global Equity Fund (net of fees) -8.6 8.1 6.9 7.6 12.9

MSCI World (Total Return, MSDEWIN) -4.1 7.5 10.7 10.4 19.5

S&P 500 Index 1.4 59.3 10.6 1.4 13.7

MSCI Quality (USD) -4.4 21.8 12.0 3.7 8.4

MSCI Value (USD) -5.5 26.0 4.6 -7.2 1.1

MSCI Growth (USD) -13.2 14.2 9.3 1.8 4.7

Energy (USD) -7.8 26.4 1.4 -22.8 -11.6

Information Technology (USD) -15.8 5.0 26.6 4.8 16.1

Financials (USD) -2.6 38.2 11.4 -3.4 3.2

Real Estate (USD) -17.0 22.7 12.5 0.2 14.2

Emerging Markets (USD) -6.4 14.6 2.8 -14.9 -2.2

Europe (MSCI Europe USD) -14.6 37.3 11.2 -2.8 -6.2

North America (MSCI North America USD) -14.9 25.5 -0.4 -0.9 11.9

Asia ex-Japan (MSCI Asia ex Japan USD) -5.7 20.9 11.6 -9.4 2.8

Source: Davy Asset Management (Class B Acc Eur) and Bloomberg as at 28th June 2019. Performance is quoted in local currency unless otherwise stated.
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WARNING: Neither past experience nor the current situation are necessarily accurate guides to the future growth in value or rate of return 
of the Fund. The value of the investment can reduce as well as increase and, therefore, the return on the investment will also be variable. 
Changes in exchange rates may have an adverse effect on the value price or income of the product.

WARNING: Past performance is not a reliable guide to future performance.

This report does not constitute an offer for the purchase or sale of any financial instrument, trading strategy, product or service. No one receiving this report 
should treat any of its contents as constituting advice or a personal recommendation. It does not take into account the investment objectives or financial 
situation of any particular person. All investments involve a degree of risk. Equities may involve a high degree of risk and may not be suitable for all investors. 
Government bonds and cash deposits, although considered the safest assets, are not devoid of risk (e.g. inflation risk, credit risk, currency risk, etc.). There are 
different reasons why an investor would choose to invest in a particular asset class and each investor must consider the inherent risks therein based on his/her 
own personal circumstances. The value of these investments can rise as well as fall. There is no guarantee that the investments discussed will achieve results 
comparable to those achieved in the past or that capital will be returned to investors. Neither past experience nor the current situation are necessarily accurate 
guides to the future.

MSCI Inc. (MSCI). Without prior written permission of MSCI, this information and any other MSCI intellectual property may not be reproduced, disseminated or 
used to create any financial products, including any indices. This information is provided on an ‘as is’ basis. The user assumes the entire risk of any use made of 
this information. MSCI, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties 
of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the 
foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for  
any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.

'SPDR' is a registered trademark of Standard and Poor's Financial Services LLC ('S&P') and has been licenced for use by State Street Corporation. Standard and 
Poor's, S&P 500 and S&P MIDCAP 400 are registered trademarks of S&P.  No financial product offered by State Street Corporation or its affiliates is sponsored, 
endorsed, sold or promoted by S&P and its affiliates make no representation, warranty or condition regarding the advisability of buying, selling or holdings units/
shares in such products. Further limitations and important information that could affect investors' rights are described in the prospectus for the applicable product.



As a valued client of Davy Asset Management, this communication has been sent to you as part of our service offering. If you are not a client of Davy Asset Management, you can opt out of 
further similar communications at any stage by emailing assetmanagement@davy.ie. The Davy Group Privacy Notice can be found at www.davyassetmanagement.com 

Davy Asset Management Limited, trading as Davy Asset Management, is regulated by the Central Bank of Ireland. In the UK, Davy Asset Management is authorised by the Central Bank of 
Ireland and authorised and subject to limited regulation by the Financial Conduct Authority. Details about the extent of our authorisation and regulation by the Financial Conduct Authority 
are available from us on request. 

The Davy Strategic Global Equity Fund is a sub-fund of Davy Funds plc, an open-ended umbrella investment company with variable capital and segregated liability between sub-funds 
incorporated with limited liability under the Companies Acts 2014, authorised by the Central Bank of Ireland as a UCITS pursuant to the Regulations. Davy Funds plc is authorised by the 
Central Bank of Ireland as an Undertaking for Collective Investment in Transferrable Securities (UCITS). The Prospectus, Supplement and Key Investor Document for the fund are available 
in English from Davy Asset Management, Davy House, 49 Dawson Street, Dublin 2, Ireland or http://www.davyassetmanagement.com/funds/davy-ucits/important-information.html. Investors 
should be aware that some of the Directors of the Company (Davy Funds plc) are also employed by the Investment Manager, Promoter and Distributor. Further information in relation to the 
management of potential conflicts of interest is available upon request.

No part of this document is to be reproduced without our written permission. This document has been prepared and issued by Davy Asset Management on the basis of publicly available 
information, internally developed data and other sources believed to be reliable. The information contained herein does not purport to be comprehensive and is strictly for information 
purposes only. It does not constitute an offer or an invitation to invest. No party should treat any of the contents herein as advice in relation to any investment While all reasonable care 
has been given to the preparation of this information, no warranties or representation expressed or implied are given or liability accepted by Davy Asset Management or its affiliates or any 
directors or employees in relation to the accuracy fairness or completeness of the information contained herein. Any opinion expressed (including estimates and forecasts) may be subject to 
change without notice. We or any of our connected or affiliated companies or their employees may have a position in, or may have provided within the last twelve months, significant advice 
or investment services in relation to any of the securities or related investments referred to in this document.
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Davy Asset Management 
Davy House, 49 Dawson Street, Dublin 2, D02 PY05, Ireland.
T +353 1 614 8874 E assetmanagement@davy.ie

www.davyassetmanagement.com
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